Venture Capital - a 360 Degree Perspective
Syllabus
 Bernthal, Mendelson
Fall 2010
3 Credit Hours

Mon, Wed 8:00 – 9:20 a.m. 
Office Hours: M 9:30 – 10:30 a.m. (LAWS 105E) and via e-mail
	Venture Capital – a 360 Degree Perspective.  3 credits.  This course provides an overview of the venture capital industry from multiple vantagepoints: that of the venture capitalist, the entrepreneurs who create startups, the limited partners who provide capital for funds, and the legal and business advisers who help make deals happen. 
The course considers the venture fund formation process as well as the processes VC use in evaluating, investing in, and exiting companies.  Close attention is paid to early stage companies – especially in the software and Internet industries – and the venture capital funds focused upon them.  As a guideline for what goes into (and stays out of) the class, this course considers issues which an attorney or business person should be familiar with before getting into the early stage software and Internet-related VC industry. It necessarily cannot cover all sectors of VC or areas of law implicated by a deal.  Industry sectors such as clean tech and biotech will not be addressed in depth.  Similarly, legal areas such as employment, tax and securities law are only tangentially addressed.  Business and legal issues are emphasized over judicial opinions.  
The course is taught by Clinical Professor Brad Bernthal, who heads up the Entrepreneurial Law Clinic and the Silicon Flatirons Center’s Entrepreneurship Initiative, and Jason Mendelson, Managing Director at Foundry Group and Mobius Venture Capital, who has been active for over 10 years in the venture capital ecosystem. Jason also serves as Chair of the Silicon Flatirons Center’s Entrepreneurship Initiative Advisory Board.



I.
COURSE THEMES

Your professors’ goal is that – once the semester is complete – students will grasp the following three learning objectives.  A more granular picture of the course’s substantive coverage is provided in Section IV.  The course’s building blocks aim to reinforce understanding of the following perspectives:
· A useful framework for analyzing venture capital.  The course provides a framework for understanding the common problems and solutions which attend entrepreneurial finance.  The class diagrams incentives associated with deal structures, relationships, contracts, and additionally discusses the social norms of the VC industry. 
· The importance of looking at fundamental incentives for parties in private contracting.  Alternative investments – such as venture capital and private equity – are broadly defined by large information gaps and asymmetries which create both opportunities and hazards for the parties involved.  The course focuses on how contractual provisions, reputation, and other strategies strive to align incentives and constrain opportunistic behavior.    The course’s insights should be transferable to a variety of transactional environments as such mechanisms are relevant and applicable in many business contexts.  
· How policy architecture promotes and frustrates innovation.  The course provides an introduction to policy issues associated with the VC-industry and innovation, such as the ingredients of a successful start-up and venture capital ecosystem.  The course addresses how regulation and legal architecture matter insofar as they facilitate or frustrate the process of promoting start-ups and innovation.
II.
WORK PRODUCT, DELIVERABLES AND GRADING

Grades are determined based on the following work product and deliverables:

	Item
	Deadline
	% of Grade

	In-class Grade (two pop quizzes + contributions to class discussion)
	Throughout semester
	10% 

	Attend at least two events outside of class:  CU NVC competition, New Tech Meet-Up, Crash Course, and/or Entrepreneur’s  Unplugged
	End semester
	Baseline expectation

	VC Term Sheet Negotiation Exercise (conducted in teams)
	TBD
	20%

	Final Exam
	End semester
	70%


About the assignments and deliverables:

· In-class grade (two pop quizzes + contributions to class discussion):  you do not need a business or finance background to do well in this course.  You do, however, need to (1) be prepared on a daily basis (i.e., do not blow a reading assignment), and (2) exercise critical thinking skills in analyzing questions presented during class.  Readings are heavy the first 6-8 weeks of the course, then lighten considerably.  Be forewarned:  if you do not regularly do your reading prior to class and/or you do not regularly attend class, then this course is not for you.  A significant amount of learning in the course occurs in the classroom.  With this in mind, a heavy component of in-class activities will factor into your grade, including two unannounced, closed-book quizzes to gauge whether you understand the reading and can critically analyze problems presented in class.  You should expect each quiz to count for 5% of your grade, however, this overall amount may be adjusted up or down based on strong or weak oral class participation.
· Attend at least two events outside of class— CU NVC competition, New Tech Meet-Up, Crash Course, Tuesday Morning Coffee Club, and/or Entrepreneur’s Unplugged:  during the semester, we will provide information concerning various Boulder-area events relevant to the VC course.  It is expected that you will attend at least two of these events.  This is not a graded item; however, you must complete this commitment by the end of the semester. 

· VC Term Sheet Exercise:  this simulation will feature a negotiation for a proposed venture capital financing.  Following the negotiation, you will draft or modify a term sheet.  Depending on numbers in the class, this exercise may involve formation of teams.  
· Final exam:  the final exam will be open book, however, like most exams, it will be time-pressured such that you will have a limited amount of time to review your notes.   
What if I miss a class in which there is a graded item?  
While the course’s incentive system strongly favors attendance, we recognize that valid reasons will arise for absence.  If you miss a class in which there is a graded item – and it is expected that such absence will be for a valid reason – then you will have one week to complete a 3-5 page paper (double-spaced, 12-point Times-New Roman font) on a topic related to the missed class and readings.  In advance of writing the paper, please send Brad (brad.bernthal@colorado.edu) an e-mail concerning your proposed topic and get confirmation that the proposed topic is appropriate.
III.
MISCELLANEOUS CLASS POLICIES
Policy on Academic Honesty.  

Your research, analysis and writing in this course should reflect your own work.  Your instructors take plagiarism seriously and, if you plagiarize, such action is grounds for failure of the course and referral to the Honor Council.  A simple rule:  if language is not your own, you need to set it off in quotes and provide attribution.  Other questions concerning academic integrity are less bright-line:  any questions about whether or not an act constitutes academic dishonesty are welcome.  All incidents of academic misconduct shall be reported to the Honor Code Council (honor@colorado.edu; 303-725-2273). Students who are found to be in violation of the academic integrity policy will be subject to both academic sanctions from the faculty member and non-academic sanctions (including but not limited to university probation, suspension, or expulsion). See the University honor code at < http://www.colorado.edu/academics/honorcode/ > and < http://www.colorado.edu/policies/honor.html >.

Religious Obligations

Your instructors will make every effort to reasonably and fairly deal with all students who, because of religious obligations, have conflicts with scheduled exams, assignments or required attendance.  Students with religious obligations that conflict with a test or other assignment should contact the instructor at least two weeks in advance to arrange an alternative time or assignment. See the University policy at < http://www.colorado.edu/policies/fac_relig.html >.

Classroom and Course-Related Behavior

Students who exhibit disruptive course-related behavior may be subject to disciplinary action.  A quick word concerning an in-class pet peeve of your instructors: when you are in class, do not surf the Web, send e-mail or use Internet access in an abusive way.  This applies irrespective of whether your instructors, a guest, or a student is speaking.  Such actions are distracting to the instructor and to surrounding students.  Violation of this policy will result in a lower class participation grade.  Additionally, professional courtesy and sensitivity are important— particularly when relating to topics such as race, culture, religion, politics, sexual orientation, gender variance, and nationalities.  For further information concerning classroom behavior, see the University policy at < http://www.coloardo.edu/policies/class_behavior.html > and < http://www.colorado.edu/studentaffairs/judicialaffairs/code.html#student_code >.

Policy on Discrimination and Harassment

  The University of Colorado at Boulder policy on Discrimination and Harassment (http://www.colorado.edu/policies/discrimination.html, the University of Colorado policy on Sexual Harassment, and the University of Colorado policy on Amorous Relationships applies to all students, staff and faculty.  Any student, staff or faculty member who believes s/he has been the subject of discrimination or harassment based upon race, color, national origin, sex, age, disability, religion, sexual orientation, or veteran status should contact the Office of Discrimination and Harassment (ODH) at 303-492-2127 or the Office of Judicial Affairs at 303-492-5550.  Information about the ODH and the campus resources available to assist individuals regarding discrimination or harassment can be obtained at http://www.colorado.edu/odh.
Students with Disabilities

 If you qualify for accommodations because of a disability, please submit a letter from Disability Services (DS) to the instructor early in the course so that your needs may be addressed. DS determines accommodations based on documented disabilities (303-492-8671, Willard 322, www.colorado.edu/sacs/disabilityservices)  Disability Services’ letters for students with disabilities indicate legally mandated reasonable accommodations.  The syllabus statements and answers to Frequently Asked Questions can be found at 
< www.colorado.edu/disabilityservices >.

IV.
SUBSTANTIVE COURSE COVERAGE 
Course Materials: 

Class text and course pack: There are two items that you need to purchase for the course.  The first is the Feld and Mendelson book, Venture Deals, available at the CU BookStore or on-line (available at http://www.amazon.com/exec/obidos/ASIN/0470929820/domofa-20 ).  The second is the class’ course pack, available through the book store, which should be available during the first week of classes.    
Optionally, to gain familiarity with the entrepreneurial community, including some local angles, suggested blogs are listed below that you should check-out and consider monitoring during the class:
New York Times’ Deal Book -- http://dealbook.nytimes.com/ 
Ask the VC – http://www.askthevc.com/wp/
Mendelson’s Musings (Jason Mendelson’s Blog -- http://www.jasonmendelson.com/wp/) 
Boulder Startup Center -- http://www.boulderstartups.org/ 

Venture Beat -- http://venturebeat.com/
Feld’s Thoughts (Brad Feld’s Blog -- http://www.feld.com/wp/)

Tech Crunch – http://techcrunch.com
The Conglomerate (legal business academics’ blog -- http://www.theconglomerate.org/)

Boulder. Me -- http://boulder.me/ 

A VC (Fred Wilson’s Blog -- http://www.avc.com/) 

GUIDE TO ASSIGNED READINGS

· Course pack:  Readings listed with “Course Pack” are available through the VC Class course pack.  Most mandatory readings of substantial length are included in the pack. 

· VD:  Readings labeled “VD” refers to Venture Deals (Feld & Mendelson text)

· URL:  Readings listed with “URL Below” are available on-line.  Relevant URLs are listed at the bottom of the syllabus next to the corresponding Item number.  

· TWEN:  Readings listed with “TWEN” are available on-line through the course’s TWEN site.  Most optional readings of substantial length are provided on TWEN.  
· Items 1-3 are also available on reserve in the law library.

	Date
	Course Theme
	Topic / Class Coverage
	Reading / Preparation

	1 8/22
	Introduction & Players
	Course overview; VC ecosystem’s players; discussion of business basics 
	Read Course Syllabus  - TWEN

VD 1-14

Item 1, pp. 6-17, 157-163, 515-17 (Gompers and Lerner – COURSE PACK)

	2 8/24
	Introduction & Players
	VC industry overview; course themes; innovation and software technology trends:  stupid network; modularity and generativity (Zittrain Ch.  4), intelligence at the edges, and innovation without permission
	Item 2 3-20 (Metrick – COURSE PACK)
Silicon Flatirons Entrepreneurship Initiative web-page (skim/read links on Boulder scene; URL available through http://www.silicon-flatirons.org/)
Read Item 78:  Isenberg Rise of the Stupid Network (URL below)
Optional: Item 73 (Levis COURSE PACK)

	3 8/29
	Introduction & Players 

Raising the Fund
	Complete business concept basics (Mendelson); LPs in VC Fund (Bernthal)
	Item 6:  Yale Study (COURSE PACK)
Skim blogs listed on course Syllabus (above)

	4 8/31
	Ingredients of an Innovation  Ecosystem
	Bottom-up elements of entrepreneurship:  ingredients of VC ecosystem – horizontal networking; mentor-driven models; agglomeration economies; spiky world
	Saxenian Item 64 (COURSE PACK)
Florida Item 77 (URL below)


	5 (9/7)
	Raising the Fund
	GP Perspective – VC fund structure
	VD Ch. 8 (pp. 99-112)

Optional:  Item 1, pp. 23-25 and 65-91 (available on TWEN)

	6 (9/12)
	Raising the Fund
	Terms of K with LPs
	Item 2, pp. 21-44 (Metrick – COURSE PACK)

Skim:  Item 8 Foundry PPM (available on TWEN)

	7 (9/14)
	Raising the Fund
	LP decision-making among VC fund alternatives
	Item 13 (Orchid – COURSE PACK)

Items 46-48 (Wilson posts - COURSE PACK)

Skim:  Item 68:  Gompers et. al., Specialization and Success: Evidence from Venture Capital (Fall 2009) (TWEN)

	Sept 12 at 6:15 p.m. 
	
	Optional event:  Brad Feld Unplugged begins at 6:15 ATLAS
	

	8 (9/19)
	Doing a Deal
	Selection, screening and valuation:  understanding entrepreneurs; VC approaches to vetting; brief discussion re valuation of early stage companies; concrete case study from Jason’s experience 
	Item 44, pp. 1-18, Gartner, The Hypomanic Edge – COURSE PACK); 
Item 56 (Mendelson blog -- COURSE PACK)

Item 69 Gladwell (TWEN)

Skim:  Item 72:  pp. 1-8 and 35-58 from Beaton, Valuing Early Stage and Venture-Backed Companies (2010) (COURSE PACK)



	9 (9/21)
	Doing a Deal
	Due Diligence exercise (legal basics)
	VD 167-175

Item 59 (Bagley & Dauchy excerpt – on TWEN)

	Sept 23 at 2:15 p.m. 


	Ingredients of an Innovation  Ecosystem
	SFC Innovation Conference begins at 2:15 p.m.

You must attend 1.5 hours of this Conference absent a hard conflict.  
	

	10 (9/26)
	Doing a Deal
	Term Sheets #1
	VD 31-60

Optional background:  Wilmerding Term Sheet excerpts (available on TWEN)

	11 (9/28)
	Doing a Deal
	Term Sheets #2
	VD 61-73

Item 2 pp. 145-162 (COURSE PACK)

	12 (10/3)
	Doing a Deal
	Term Sheets #3
	VD 73-99

Spreadsheet to be distributed by email

	13 (10/5)
	Doing a Deal
	When reputation is (and isn’t) a constraint on behavior; reputation as it affects economic terms
	Item 2 pp. 83-97 (COURSE PACK)
Item 10 (Bankman and Cole - COURSE PACK))

	14 (10/10)
	Doing a Deal
	Negotiations and Term Sheet Exercise Roll-Out
	VD 113-132

Skim:  Beyond Winning 11-43 (TWEN)

	Oct 10 at 6:15 p.m.
	
	Optional event:  Paul Guerin Unplugged begins at 6:15 ATLAS
	

	15 (10/12)
	Ingredients of an Innovation  Ecosystem
	Intentional top down actions targeting entrepreneurship:  ingredients of VC ecosystem – agglomeration economies and clusters; non-competes; prudent man amendment, Startup Visa 
	Sallet Item 65 (URL below) + Exercise

Item 75 Gilson (TWEN)

Optional:  Item 12 (Gilson – on TWEN)

	16 (10/17)
	Doing a Deal
	Term Sheet Exercise
	

	17 (10/19)
	Ingredients of an Innovation  Ecosystem
	Bottom-up elements of entrepreneurship: international cross-regional advantage
	Item 74:  Saxenian – New Argonauts (excerpt to be provided)

	18 (10/24)
	Doing a Deal
	The role of super angels; convertible debt (angel variants); preview pitch day; discuss Jason’s approach to vetting companies
	Convertible debt -- reading TBD

Optional:  Item 71 Gawande, ‘Airline pilot’ protocols in finance (FT.com Jan 2010) (URL below)

	19 (10/26)
	After the Deal
	Secondary Markets:  Altering Incentives?
	Item 76 Ibrahim: New Exit in VC (available on TWEN)

	20 (10/31)
	Doing a Deal
	Pitch Day
	

	21 (11/2)
	Doing a Deal
	Early stage securities:  Sale of company equity to VC fund; employee re-sale on 2ndary markets; electronic markets and angel fundraising
	Guest – Rick from Baker Hostetler [confirmed]

Reading TBA

	22 (11/7)
	Doing a Deal
	Negotiations de-brief; angel exercise (tentative)
	Beyond Winning Chapter 5 (available on TWEN)

	23 (11/9)
	Doing a Deal
	Term Sheets #4 (Trish Rogers)
	Definitive docs (to be provided)

	24 (11/14)
	After the Deal
	Board Activity; Conflicts of Interest
	Item 36 (Jaffe & Levensohn - COURSE PACK)

Review Item 44 (Hypomanic Edge)

	Nov 14 at 6:15 p.m.
	
	Optional event:  Nancy Phillips Unplugged begins at 6:15 ATLAS
	

	25 (11/16)
	After the Deal
	M&A – Other Term Sheet
	VD 145-166

Items 39-40 (LoI and blog - COURSE PACK)

Items 42-43 (carve outs - COURSE PACK)

	26 (11/28)
	Overview 
	VC Guest Lecture 
	

	27 (11/30)
	Review Session/ Wrap
	
	Future of financing (to be provided)


1. Item 1:  Paul Gompers and Josh Lerner, The Venture Capital Cycle (MIT Press 2004).

2. Item 2:  Andrew Metrick, Venture Capital and the Finance of Innovation (Wiley 2007).

3. Item 3:  Jack Levin, Structuring Venture Capital, Private Equity, and Entrepreneurial Transactions (Aspen 2005).

4. Item 4:  Gordon Smith and Darian Ibrahim, Entrepreneurs on Horseback: Reflections on the Organization of Law (available at http://papers.ssrn.com/sol3/papers.cfm?abstract_id=1030503).  

5. Item 5:  J. BRADFORD DELONG, THE MATERIAL WORLD:  Creative Destruction's Reconstruction: Joseph Schumpeter Revisited (the Chronicle of Higher Education:  The Chronicle Review (available at  http://chronicle.com/free/v54/i15/15b00801.htm). 

6. Item 6:  Josh Lerner, Yale University Investments Office: June 2003 (HBS Case) 

7. Item 7:  Ask the VC:  What do VC Titles Mean? (available at:  http://www.askthevc.com/2006/12/what_do_vc_titles_mean.php).

8. Item 8:  Foundry PPM

9. Item 9:  George Triantis, Financial Contract Design in the World of Venture Capital (available at http://www.law.uchicago.edu/Lawecon/WkngPprs_101-25/115.gt.pdf).  

10. Item 10:  Joseph Bankman & Marcus Cole, The Venture Capital Investment Bust:  Did Agency Costs Play a Role?  Was it Something Lawyers Helped Structure?, 77 Chi.-Kent L. Rev. 212 (2001).

11. Item 11:  Vic Fleisher, TWO AND TWENTY: TAXING PARTNERSHIP PROFITS IN PRIVATE EQUITY FUNDS (available at http://papers.ssrn.com/sol3/papers.cfm?abstract_id=892440#PaperDownload).  

12. Item 12: Ronald J. Gilson, Engineering a Venture Capital Market: Lessons from the American Experience, 55 Stan. L. Rev. 1067

13. Item 13:  Myra Hart and Kristin Lieb, Orchid Partners:  A Venture Capital Start-Up (HBS) (available on TWEN)

14. Item 14: Feld Thoughts, What’s the Best Corporate Structure For An Early Stage Company?  (available at:  http://www.feld.com/blog/archives/2006/02/whats_the_best.html).  

15. Item 15: Ask the VC, What’s the Best State of Incorporation  (available at:  http://www.askthevc.com/2007/05/what_is_the_best_state_of_inco.php). 

16. Item 16:  Frank Moyes and Steve Lawrence, “Writing a Successful Biz Plan” (2007) (available on TWEN)


17. Item 17:  “Sparkle” Business Plan (available on TWEN)

18. Item 18:  SMS Executive Summary (available on TWEN)

19. Item 19:  MoonBeam Presentation (available on TWEN)

20. Item 20:  Ask the VC, How Do I Best Deal With the Due Diligence Process? (available at http://www.askthevc.com/2007/03/how_do_i_best_deal_with_the_du.php). 

21. Item 21:  PureVC, VC Primer: Due Diligence Binder (available at http://www.purevc.com/pure_vc/2007/01/vc_primer_due_d.html).  

22. Item 22: Form Document, Checklist for Corporate Review (available on TWEN)
23. Item 23:  Feld Thoughts, Term Sheet Postings (available at http://www.feld.com/blog/archives/2005/08/term_sheet_seri.html) 

24. Item 24:  National Venture Capital Association (“NVCA”) Model Term Sheet, available at  http://www.nvca.org/model_documents/Term_Sheet.DOC
25. Item 25:  Due_Diligence_Request_Letter_(Preferred_Stock_Financing) (svailable on TWEN)

26. Item 26:  Investor_Rights_Agreement_(Cooley_College_Version)

27. Item 27: Preferred_Stock_Purchase_Agreement_(Cooley_College_version)

28. Item 28:  Voting_Agreement_(Preferred_Stock_Financing)

29. Item 29:  Co-Sale_Agreement_(Right_of_first_Refusal_and_Co-Sale_Agreement)

30. Item 30:  Ronald J. Gilson & David M. Schizer, Understanding Venture Capital Structure: A Tax Explanation for the Use of Convertible Preferred Stock, 116 Harv. L. Rev.  874 (2003).

31. Item 31:  Ghalbouni and Rouziez, The VC Shakeout (HBR July-August 2010). 
32. Item 32:  Markus Fitza, Sharon Matusik, and Elaine Mosakowski, Do VCs Matter?  The Importance of Owners on Performance Variance in Start-up Firms (Strat. Mgmt. J. (2008)).    

33. Item 33:  Kaplan and Lerner, It Ain’t Broke, The Past, Present, and Future of Venture Capital (Dec. 2009)
34. Item 34:  Deal documents re B round financing 

35. Item 35:  Venture Hacks, Should I Pay My Investor’s Legal Fees? (available at http://www.venturehacks.com/articles/investors-legal-fee).  

36. Item 36:  Dennis Jaffe & Pascal Levensohn, After the Term Sheet:  How Venture Boards Influence the Success or Failure of Technology Companies, available at  (http://www.levp.com/news/whitepapers.shtml).

37. Item 37: WORKING GROUP ON DIRECTOR ACCOUNTABILITY AND BOARD EFFECTIVENESS, THE BASIC RESPONSIBILITIES OF VC-BACKED COMPANY DIRECTORS (available at  (http://www.levp.com/news/whitepapers.shtml).

38. Item 38: Jesse M. Fried & Mira Ganor, Agency Costs of Venture Capitalist Control in Startups, 81 NYU L. Rev. 967 (2006).

39. Item 39:  LoI for a Company 

40. Item 40:  Feld Thoughts, Letter of Intent Blog Series (start at bottom of archive) (available at http://www.feld.com/blog/archives/letter_of_intent/).  

41. Item 41:  D. Gordon Smith, The Exit Structure of Venture Capital, 53 UCLA L. Rev. 315 (2005).

42. Item 42:  Ask the VC, How Do You Negotiate a Carve Out With Investors? (available at http://www.askthevc.com/2007/06/how_do_you_negotiate_a_carve_o.php).  

43. Item 43:  Ask the VC, What Should I Consider With Management Carve Out (available at http://www.askthevc.com/2007/03/what_should_i_consider_with_ma.php).  

44. Item 44:  John Gartner, The Hypomanic Edge ( Simon & Shuster 2005)  

45. Item 45:  Claire Miller, Boulder, Colo., a Magnet for High-Tech Start-Ups (New York Times, May 13, 2010) (available at http://www.nytimes.com/2010/05/14/business/14boulder.html?_r=1 )
46. Item 46, Fred Wilson, Why Early Stage Venture Investments Fail (available at http://www.unionsquareventures.com/2007/11/why_early_stage.html).

47. Item 47, Fred Wilson, Failure Rates In Early Stage Venture Deals (available at http://www.unionsquareventures.com/2007/11/failure_rates_i.html).

48. Item 48, Fred Wilson, Why Past Performance Is A Good Predictor Of Future Returns In The Venture Capital Asset Class (available at http://www.unionsquareventures.com/2007/11/why_past_perfor.html).  

49. Item 49:  Alex Wilmerding, Term sheets & valuations : a line by line look at the intricacies of term sheets & valuations (Aspatore Books, 2005).  

50. Item 50: Ben Casnocha, Start-Up Town (The American, October 10, 2008)  (available at http://www.american.com/archive/2008/september-october-magazine/start-up-town). 

51. Item 51:  Steven B. Boehm and Hannah L. Friedberg, Everyman a Venture Capitalist:  Taking Private Equity Public, Business Law Today (Volume 17, Number 5 May/June 2008) (available at http://www.abanet.org/buslaw/blt/2008-05-06/friedberg.shtml).  

52. Item 52:  Paul Graham, Why to Start a Startup in a Bad Economy (October 2008) (available at http://www.paulgraham.com/badeconomy.html).  

53. Item 53:  Tech Observer, How Economic Turmoil Breeds Innovation (Conde  Nast Portfolio  Nov. 2008) (available at http://www.portfolio.com/views/blogs/the-tech-observer/2008/11/25/how-economic-turmoil-breeds-innovation?tid=true). 
54. Item 54:  Julie Creswell,  In Private Equity, the Limits of Apollo’s Power (New York Times December 6, 2008) (available at http://www.nytimes.com/2008/12/07/business/07leon.html?pagewanted=1). 
55. Item 55:  Ron Lieber and Tara Siegel Bernard, Be Smart, but Don’t Think That You’re Special (New York Times December 12, 2008) (available at http://www.nytimes.com/2008/12/13/business/yourmoney/13money.html?_r=1&scp=9&sq=madoff&st=Search). 
56. Item 56:  Jason Mendelson, What’s The Value of My Startup? (posted Dec. 14, 2008) (available at http://www.jasonmendelson.com/blog/archives/2008/12/whats-the-value.php.php). 
57.  Item 57:  Kaleb A. Sieh, Rapporteur, The Private Equity Boom: Is It Over, Is It Sustainable, and What Is Its Long Term Economic Impact? (The Silicon Flatirons Roundtable Series on Entrepreneurship, Innovation and Public Policy Report No. 4) (available at http://www.silicon-flatirons.org/documents/publications/report/SiehPrivateEquity.pdf).  

58. Item 58:  Paul Graham, How to Be Silicon Valley (May 2006) (available at http://paulgraham.com/siliconvalley.html).  

59. Item 59:  Bagley & Dauchy, The Entrepreneur's Guide to Business Law (South-Western College Pub, 3d edition, 2007) (ISBN-10: 0324204930; ISBN-13: 978-0324204933).

60. Item 60:  Katherin Catlin & Jana Matthews, Leading at the Speed of Growth (Kauffman Center for Entrepreneurial Leadership) (2001).  

61. Item 61:  Bartlett, Barrett & Butler, Advanced Private Equity Term Sheets and Series A Documents (Law Journal Press) (2005).  

62. Item 62:  Halloran et. al., Venture Capital & Public Offering Negotiation, 3d edition, Vol. 1 (Aspen 2008).
63. Item 63:  DeWolf and Roth, Venture Capital:  Forms and Analysis (Law Journal Press 2007).

64. Item 64:  AnnaLee Saxenian, Inside-Out:  Regional Networks and Industrial Adaptation in Silicon Valley and Route 128, Citiscape:  A Journal of Policy Development and Research (Vol. 2, No. 2 1996).

65. Item 65:  Jonathan Sallet, Ed Paisley, Justin R. Masterman, The Geography of Innovation (September 2, 2009) (available at http://www.americanprogress.org/issues/2009/09/geograpny_of_innovation.html )

66. Item 66: Daniel Isenberg, How to Start an Entrepreneurial Revolution (HBR June 2010)

67. Item 67:  Andrew Kramer, Innovation, by Order of the Kremlin (New York Times, April 9, 2010) (available at http://www.nytimes.com/2010/04/11/business/global/11russia.html )

68. Item 68:  Gompers et. al., Specialization and Success: Evidence from Venture Capital (JEMS Fall 2009)
69. Item 69: Gladwell, The Sure Thing:  How Entrepreneurs Really Succeed (New Yorker, Jan 2010) (TWEN)  

70. Item 70:  Smart, Management Assessment Methods in Venture Capital: Towards a Theory of Human Capital Valuation (PhD Dissertation 1998) (http://www.ghsmart.com/media/press/methods_in_venture_capital.pdf )
71. Item 71 Gawande, ‘Airline pilot’ protocols in finance (FT.com Jan 2010) (http://www.ft.com/cms/s/2/86d97610-00ab-11df-ae8d-00144feabdc0.html )
72. Item 72:  Beaton, Valuing Early Stage and Venture-Backed Companies (2010) 

73. Item 73:  Chapter 10, pp. 263-290, Levis, Winners & Losers:  Casualties of the Age of the Internet (2010).
74. Item 74:  Saxenian, The New Argonauts (Harvard Press 2006). 

75. Item 75:  Gilson, The Legal Infrastructure of High Technology Industrial Districts:  Silicon Valley, Route 128, and Covenants Not to Compete, 74 N.Y.U. L. Rev. 575 (1999).  
76. Item 76:  Darian Ibrahim, The New Exit in Venture Capital (Vanderbilt Law Review – forthcoming).  
77. Item 77:  Richard Florida, The Rise of the Creative Class (Washington Monthly May 2002) (http://www.washingtonmonthly.com/features/2001/0205.florida.html).  

78. Item 78:  David Isenberg, Rise of the Stupid Network (http://www.rageboy.com/stupidnet.html)  (circa 1998).  
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